COMMERCIAL WATER HEATER PROCUREMENT POLICY SPECIFICATIONS

a) Background Information/Product Description:

· Gazifère will procure higher efficiency water heater tanks for use in commercial applications for its commercial water heater rental customers.

· Many of the tanks procured are assumed to be residential tanks in commercial applications. Any residential tanks used in commercial applications will have a minimum energy factor (EF) rating that is three percentage points higher than the government standard of 0.62 EF.

· This procurement policy also includes an accomodation for the rental of larger commercial water heater tanks. These commercial tanks will comply with ASHRAE 90.1B, which have a higher energy rating than the standard commercial tank.

· This will be an ongoing procurement policy for each fiscal year.

b) Business Objective:

· The total number of residential water heater tanks procured for commercial applications, for fiscal year 2000/2001 is estimated at 100 tanks.

· This procurement policy represents savings of:

· 49 m³ for each water heater tank.

· 1,880 grams of CO2/ m³ per year (Environment Canada’s estimates for Canada).

· Procurement policy savings for residential water heaters used in commercial applications, based on the above participation rate are 4,900 m³, and 9 tonnes of CO2.

· The total number of larger commercial water heater tanks procured for fiscal year 2000/2001 is estimated at 20 tanks.

· This procurement policy represents savings of:

· 700 m³ for each water heater tank.

· 1,880 grams of CO2/ m³ per year (Environment Canada’s estimates for Canada).

· Procurement policy savings for larger commercial water heaters used in commercial applications, based on the above participation rate are 14,000 m³, and 26 tonnes of CO2.

· Total Procurement Policy combined savings for the residential and larger commercial water heater tanks, used in commercial applications, are 18,900 m³, and 35 tonnes of CO2.

c) Executional Guidelines:

· Gazifère previously procured residential water heater tanks and larger commercial water heater tanks via Enbridge Consumers Gas (ECG). The viability of this option ended when ECG unbundled their services.

· Gazifère now procures residential water heater tanks locally from Convex. These residential water heater tanks are manufactured by GSW and Bradford White.

· Gazifère now procures larger commercial water heater tanks from Emco.

d) Tracking/Measurement Requirements:

· This procurement policy will require tracking of the number and type/size of water heaters installed on a monthly basis.

· There will be an audit component of the Policy, which will include a comprehensive look at actual installations measured by monthly installation reports, against stock acquired. The audit will take place at the end of the fiscal year.
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